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AUDITOR b - REPORT

YLHWS/ (2022) No 025

_ 10 ihc shareholdcrs of Poly Mechcuxe (l,alYang) Co Ltd _ L L S
' W(, havc dudlted the accompanymgﬂ ﬁnanual Stdtememq of P()l Y MLDICURL (LAlYAN(J)

A :CO I TD. whlch comprlse the baidnce Shect as al Mar .31 2022 and the mcomc stau,ment

:_.f_:(,ash ﬂow stau,mem from Apx 1 2021 to Mar. '51 2022 dnd a Summaly of sng:mﬁcam . (RS

k .dccountmg, pohclcs and other explanalory notes

Sy '_'Managcmmt’s Responsﬂnllty for th(, Fmaucml Stdtemmtq L

A ._-_Managemwl 1s ILSpOﬂSlbiL for thc, pleparatwn and fau pmscntailon 01 1hesc hnanudl_'_'_-j =

___"ﬁ_-'-staiemems in. dCCOIddnCL with 1119 Au,oummgD Sidnddlds for, Busmcss Fntetpuscs This-

1csp0nslb1111y mcludes (a) deSIEﬂlll‘g unplemcnlmg, and mamtalmng mtemdl conuol 1elwant BNEERN

to the pl(,pdlall()ﬂ and fau pw%entatlon of ﬁndnuai Sl'ltCantS lhdl are hce ilom mdlcual BRI

s _nlibSidthlLHl whcthcr due to fraud .or eum (b) Se[ectin‘% and dpplymgj ﬁpplOpliale o

'_accounlmg pollcxes and (c) makng accoummg L%umaleq thai are u,dsonable in 1hc .

» Cli"CLl m Sia]lCGS

“ ;.Audlton 3 Respomlblllty

'Our 1esp0nsxb1hty is 10 exprcss an Opm:on on lhese hnanual slatemcnis baqed on our audlt L

o -'_'-WL condubtcd ()ur dudlt n ac001dance wath Lhma Siandalds on Audlimgb lhosc, Std[lddldS__.':_ .

quulre that we compiy Wlth eihlcai requuement‘; and plan dnd pcriorm ihe audit 10 oblam _' s

redsonabic assumncc dS to WhCthl he ﬁndncldl sta{emcnls dlC ﬁee ﬁom mdtcrldi RREERENE

: mlsstaiemcnt

e An audit mvolves pelfolmmgD p1ocn,du1u; to obtam audit evndcncc aboul 1h0 amount and

.._dibcloblﬂbb in. thc, 1i nanclal statements. - The pxowdums selgcicd depend on the dudll()l 5 L

']udg,mcnl mcludmg the aqqeqsment of thc mks of mater 1a1 mlsbtdtunem of thc, ﬁnanmai

:statcmems whuhel duc to. ﬁaud or 9:101 Tn mdkmg, thosc 1151( dSSLSSlTleS we cons1du s
~internal control 1(,lc,v.¢mt to the cnmy pledIdT.IOIl and fdn pmsuntahon of thr, ﬁnanudl '

. oslalements in 01du 10 dewgn dudlt p1 ou,dums that dlL appmpuatu m 1h(, anumstanu,s but

not for lhc DUIDOSL of cxplcwmg an opmmn on. thc cﬁcuwcncss 01 ihf., m[ny S mlunal _'




REPORTOF

control. An audit also includes evaluating the appropriateness of accounting policies used
and reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial

position of POLY MEDICURE (LAIYANG) CO., LTD. as at Mar. 31, 2022, and its
financial performance and cash flows from fromApr. 1, 2021 to Mar. 31,2022 in accordance

with the Accounting Standards for Business Enterprises.

(If the report is out of accord with the Chinese report, the Chinese report is correct.)

Jublic Accountants Chinese CPA[ [t

‘l“I‘H'N"‘W‘FA;:\O
1 INY L

Yantai Lullong(L ni

SRTE )

Laiyang, China Chinese CPA (,[a’: L1
N

May. 18,2022
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BALANCE SHEET

Mar. 31, 2022

NAME OF ENT g[}\gE¢¥OLY MEDICURE (LAIYANG) CO.,.LTD

UNIT:RMB YUAN

{‘, = . R vtk YEAR END YEAR END
= A“S?? X "r“} NO. 31 MARCH 2021 31 MARCH 2022
CURRENT ASSETS . e i
Cash and cash eqb\@’m&j&mﬁ;ﬁ / 9 100, 065. 86 85, 105. 52
Which: Cash in bank{T k" 5 94, 891. 09 21, 591. 20
Cashiil 4z 4 5,174.77 63, 514. 32
Short term investment £ J] 3 ¥ 5
Notes receivablew i 24 6
Dividend receivable Sz i JIi ] 7
Interest receivable M2 F] £ 8
Accounts receivable N S 2k 9 4,915, 891. 88 8, 039, 148. 04
Other receivable At Gk 10 81, 345. 51 130, 368. 47
Advances to suppliers fiif:} I K 11 239, 450. 00
Allowance receivable 12
Inventories 77 £ 13 5,508, 193. 95 5, 363, 684. 36
Deferred and prepaid expensesff#f 21 1] 14 53, 200. 00 7, 600. 00
Other current assets JoAth /i zh 8% 7= 15
Total current assetsifit &/ 5 L Hi 16 10, 658, 697. 20 13, 865, 356. 39
LONG TERM INVESTMENTS 17
Long-term shares investments & J % A5 ¥ 18
Long-term bonds investments < i #5 $3 5t 19
Total long term investments | 5 5 45 i 20
FIXED ASSETS 21
Fixed assets-cost[f i % ™[5 929 11, 949, 089. 32 11; 853, 251. 22
Less:Accumulated depreciation £ 147 IH 923 7,814, 556. 87 7,984, 918. 39
Fixed assets-net book value[fi 5 % /' {#+{8 24 4,134, 532. 45 3, 868, 332. 83
Less:Provision for devalued fixed assets 925
Fixed assets-net value 26
Construction materials T.F£4%) 7% 97
Construction in process?E it T J4 28
Disposal of fixed assets[f] & %% /™ j& 2L 29
Total fixed assets[Al & %™ & 1} 30 4, 134, 532. 45 3, 868, 332. 83
INTANGIBLE AND OTHER ASSETS 31
Intangible assets I JF &5 79
Other long-term assets JLAt 1 ] 75 33
Long-term deferred and prepaid expenses 1 1 {44t 21 H] 34
Total intangible and other assets 35
DEFERRED TAX: 36
Deferred tax debitidh 4k i 14 Ff 7t ™ 97
TOTAL ASSETsﬁﬂT-= A 38 14, 793, 229. 65 17, 733, 689. 22

f-,r?{f
t /\—-

Legal member as of right:

Finance principal: |

[j
»

Director of accountants:

\
5T
% RIA




BALANCE SHEET

= Mar. 31, 2022
il
NAME OF ENTE ﬁ@ﬁ}ﬁow MEDICYRE (LAIYANG) CO.,.LTD NI TR P U
e Lkl AR E
CURRENT UA{IHHES K N0 | 5iMARCH 2021 | 31MARCH 2022
Short-term loanskiNJE#e, o/ 39 5, 496, 749, 77 5, 497, 375. 40
Notes payable .1} F’WY 7 w. ;/ 40
Accounts payable {1 Hf:r;\“—-#' 41 3, 358, 803. 41 5, 587, 394. 23
Advances from customers TSk K 42 11,243. 10
Wages payableS i} T.%% 43 316, 446. 94 289, 389. 62
Welfare payable/S; {4 F] 44
Dividends payables; {+] i ] 45
Taxes payable[W. 22 £l 4 16 69, 293. 24 262, 044. 30
Other payments H At 5222 7% 47 3.928.28 13, 286. 17
Other payable H:fth N4 7 48 907. 53 2,010.78
Provision for expenses fli$ 2% H 49 8, 126. 98 239, 734. 98
Long term loans within one year—= P 2| #i dEA) fafi | 50
Other current liabilities JoAth 7 5 £ £ 51
Total current liabilitiesifii & 5 fif & i1 52 9, 264, 799. 23 11,891, 235. 48
LONG-TERM LIABILITIES 93
Long-term loans < HfI{ 3k 54
Debentures payable5 {+f {57 %5 55
long-term accounts payable 1 3 R {+f ik 56
Other long-term liabilities Hfif 1 1] 47 {5t 57
Total long-term liabilities 1 i fii & 11 58
Deferred tax:id 1€ fr {3 B £ {5 59
Deferred tax credit 60
Total liabilities 61 9, 264, 799. 23 11, 891, 235. 48
OWNER'S EQUITY 62
Paid-in capital S 5% 4 63 7, 809, 636. 44 7,809, 636. 44
Capital surplus % A< 2\ 64
Reserve fund 7 42 4 1 65
Undistributed profit 73 i F1 i 66 -2, 281, 206. 02 -1, 967, 182. 70
Total owner's equity I 5 # B2 & il 67 5, 528, 430. 42 5, 842, 453. 74
At OWNi'iS FRUSTX 68 14, 793, 229. 65 17,733, 689. 22
Legal member as of right: ;h Fjrm Finance principal: ir: ‘ ¢ Director of accountants: f}",'ﬁs. I
n 3 -
ST ...




NAME OF ENTERP

OME STATEMENT

(LAIYANG) CO.,LTD

UNIT:RMB YUAN

NO. FROM APR.,2020 F‘R‘OM APR.,2021
TO MAR ,2021 ro MAR.,2022

SalesEE KA 1 13,977, 707. 84 13, 398, 024. 31
include: exportitr: Hil 2 1, 894, 663. 00 885, 959. 06
Less:Cost of salesii: 32 &k % A 3 9,729, 464. 74 L0, 598, 801. 55
Less:Sales tax &5k % £ & K it n 4 108, 024. 95 98, 686. 88
Gross profit3: &k 55 F)iiH 5 4, 140, 218. 15 2,700, 535. 88
Add:Net income from other operations/in: Atk 555l 6 L, 550. 45 688. 50
Less:Selling expensesiik: 445 %% H g 255, 450. 12 203, 823. 67
Less:General and administrative expenses’ # 2% ] 8 1, 549, 659. 59 1, 864, 924. 58
Less:Financial expensesiit 55 2% H 9 409, 394. 43 368, 703. 25
Operating profit k. F i 10 [, 927, 264. 46 263, 772. 88
Add:Income on investmenthi: # ¥ 11 = =
Add:Non-operating incomefii: k4N 12 23, 048. 79 51, 296. 44
Less:Non-operating expensefi: &k #h 7 H 13 - L, 046. 00
Add:Prior year income adjustmenthini: LA 45 5 41 25 i % 14 - .
Income before tax Fi# &% 15 1,950, 313. 25 314, 023. 32
Less:Income taxid: JirfiHi o H 16 =
Net income§fifi 17 1,950, 313. 25 314, 023. 32
Legal member as of right:/ .~ -, Finance principal: ET*J Director of accountants: (8 -JS' ?

—d




CASH FLOWS STATEMENT

NAME OF ENTERPRJST -powﬁ‘&’b\CURE (LAIYANG) CO.LTD

UNIT:RMB YUAN

[ / 2 L: N\ .It;fs g \.\ NO|  FROM APR.2020 FROM APR..2021
A { 'O MAR.,2021 TO MAR.,2022
1.Cash Flows frgm Operat;éirg Actﬁi&:‘ii 1
ﬁCdS}'fjﬂf‘*"“"‘;‘; i, ngfzfs or ‘isz:t“ﬁ‘jfi‘;?‘;‘c"s 2 12, 253, 770. 76 11, 546, 623. 75
Refund of tax and levy qﬂ{}w}ﬁi \'J_/ 3
Other cash received relating to operating activities W 2| 528 8 7 214 e 19T 42 4 19, 382. 85 7, 060. 63
Sub-total of cash inflowsIE &N il 5 12,273, 153. 61 L1, 553, 684. 38
Cash paid for goods and services WL bl 82557 % SO B 4 6 5, 086, 561. 90 5, 6564, 919. 92
Cash paid to and on behalf of employees {545 U T BCH U T HT 32 B0 42 7 4,012, 821.98 4,135, 559. 54
Taxes paid 345 ) % Fh A3 9% 8 713, 441. 11 615, 949. 43
Other cash paid relating to operating activities Y+ i1 54 &7 20 4 X< W 4 9 1, 650, 765. 52 639, 271. 22
Sub-total of cash outflowsI & i tH /b i 10 11, 463, 590. 51 11, 045, 700. 11
Net cash flows from operating activitiess & ¥ 3017 45 149 B8 4 9 &L ¥ 1 11 809, 563. 10 507, 984. 27
2.Cash Flows from Investing Activities 12
Cash received from return of investments 13
Cash received from distribution or insterest of dividends or profits 14
Other cash received relating to investing activities 16
Sub-total of cash inflows & A DT 17 47, 900. 00 389, 000. 00
F(fas; ;&:; ;-r ic{l?g’jf;zd assets intangible assets and other long-term assets LB | 340, 779. 00 606, 916. 00
Cash paid to acquire equity investments 19
Other cash paid relating to investing activities 20
Sub-total of cash outflowsT4:¥i /M it 21 340, 779. 00 606, 916. 00
Net cash flows from investing activities 8t % 1% 3f1 7 A= (930 £ Ui &Ly 30 22 -292, 879. 00 -217,916. 00
3.Cash Flows from Financing Activities 23
Proceeds from issuing shares and bonds 24
Proceeds from borrowings i 2K 153 (K1 B0, 42 25 5,496, 749. 77 5,497, 375. 40
Other proceeds relating to financing activities 26
Sub-total of cash inflows T & A it 27 5,496, 749. 77 5,497, 375. 40
Cash repayments of amounts borrowed {21t % 3¢ - IH 4 28 5, 485, 830. 51 0, 496, 749. 77
kﬁ;slé:);jggems for distribution or interest of dividends or profits7} fic [ F1| s f2 A1 5 29 472, 482. 04 305, 654. 24
Other cash payments relating to financing activities 30
Sub-total of cash outflowsHl &3 H it 31 5,958, 312. 55 5, 802, 404. 01
Net cash flows from financing activities% ¥t #5504 (K I 4 00 Bt ¥ 8 32 -461, 562. 78 -305, 028. 61
4.Effect of Foreign Exchange Rate Changes on Cash 93
f;?zf&tv Increase in Cash and Cash Equivalents & AHl$ SM#K a4 55. 121. 32 14, 960. 34

—

5 g
f.i(

L

Legal member as of right: [ -

; \.-. Finance principal: @
-

Director of accountants: |
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ISE} Rﬁl@;j@fmcum (LAIYANG) CO.,.LTD
SN AASMS S

NAME OF ENTE

_CASH FLOWS STATEMENT

UNIT:RMB YUAN

il ( ] f;\ i x ‘\ NO|  FROM APR..2020 FROM APR.2021
S ey IO MAR.,2021 IO MAR.,2022
1. Reconciliation a&er Profit to".r("faﬁislfi ﬂftf%}/’%ﬁﬂpﬂﬂtiﬂg Activities 35
Net pmmﬁuﬁu%\ N *,Ll// 36 1,950, 313. 25 314, 023. 32
Add: Impairment 37
Depreciation of fixed assets [ 5 &7~ 47 |H 38 646, 056. 98 170, 361. 52
Amortization of intangible assets JJE % 7= {4 39
Amortization of long-term deferred and prepaid expenses 1 454 24 FF 5 8 40
Decrease in deferred and prepaid expenses (or deduct:increase) % 4 21 Ff] ik /1> 41 -45, 600. 00 45, 600. 00
Increase in accrued expenses (or deduct:decrease) il i 21 Fi1 1 42 -112,993. 92 231, 608. 00
el L R
Losses on scrapping of fixed assets 44
Financial expensesii %5 %% ] % th 45 472, 482. 04 305, 654. 24
Losses arising from investments (or deduct : gains) 46
Deferred tax credit (or deduct : debit) 47
Decrease in inventories (or deduct : increase) 7 Ht (i > (: 3 48|  .-1,099, 812. 30 144, 509. 59
. Decrease in operating receivables (or deduct : increase) ST H AW/ (. 19 19 -3, 016, 275. 52 -3, 366, 129. 12
Increase in operating payables (or deduct : decrease) W/ {351 Fl 38 i Cil: k) | 50 2,022, 358. 96 2,617, 856. 16
Other 51
Net cash flows from oiperating activitiesZe B 75 7)™ A2 (K B0 4 It B F 400 52 809, 563. 10 507, 984. 27
2.Investing and financing activities that do not invelve in cash receipts and payments | 53
Repayment of debts by the transfer of capital 54
Current transferable debentures 55
Fixed assets under financing lease 56
3.Net Increase in Cash and Cash Equivalents 57
Cash at the end of the period H{ 4 [ HH A 4% % 58 100, 065. 86 85, 105. 52
Less : cash at beginning of the period i 4= () H4) 52 i 59 14, 944. 54 100, 065. 86
Plus : cash equivalents at the end of the period 60
Less : cash equivalents at the beginning of the period 61
Net increase in cash and cash equivalentsER 4 K B4 55 4907 5 62 55, 121, 32 —14, 960. 34

Legal member as of right: #ﬁ' y Finance principal:
5” ' !
i

Director of accountants: 1 T
AE R



& NAE LR FUNDS RECEIVED

%) AN
A G iigﬁﬁﬁé?:ﬁﬁii/&ﬂ POLY MEDICURE (LAIYANG)
:: _ 20224£03 131 H

HEYEAR )&M?NTH ‘.[ﬂDATE,-‘ USD RECEIVED ez S RMB
2007 8‘\“”‘ 16 29, 990. 00 . 5692 227, 000. 31
2007 10 17 134, 940. 00 . 5030 ,012, 454. 82
2007 12 17 99, 990. 00 . 3672 736, 646. 33
2007 12 30 124, 940. 00 . 2900 910, 812. 60
2008 1 25 99, 990. 00 . 2096 720, 887. 90
2008 2 26 69, 940. 00 . 1073 497, 084. 56
2008 4 19 59, 940. 00 . 9755 418, 111.47
2008 6 6 59, 990. 00 L9112 414, 602. 89
2008 6 26 39, 990. 00 . 8493 273, 903. 51
2008 8 14 24, 940. 00 . 8463 170, 746. 72
2008 9 14 14, 990. 00 . 8321 102, 413. 18
2008 11 13 49, 940. 00 . 8295 341, 065. 23
2009 1 4 24, 940. 00 5. 8089 169, 813. 97
2009 3 2 39, 940. 00 . 8389 273, 145. 67
2009 4 21 49, 990. 00 . 8342 341,641, 66
2009 5 20 24, 990. 00 . 8251 170, 559. 25
2009 6 22 150, 560. 00 . 8328 L, 028, 746. 37

EriFTOTAL 1, 100, 000. 00 7,809, 636. 44
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%ﬁfﬁﬁﬁ?ﬂiﬁ selling

expenses list

2021.04.01
POLY ME CURF(WM¥ANG ,LTD 2022.03.31
i WK 23t
line | Cumulative at the End of Period
o 7,
?;fiiifffﬂfzndling charges 8 L0, 446. 50
HEHRHGESN) Sanple fee 4 287717
5
6
7
8
9
10
11
12
13
14
15

4  TOTAL

203, 823. 67




BB B I W 4R 3%

“Gened and Administrative Expenses
X E7

T GERD B g IRA S 2021.04.01
POLY MEDICURE (IATYANG)CO.LTD 2022.03.31

Fisa ] —IL

N _— AR Rt
T emnTative ot the Bud of
line umulative at the End of
Period
T.% SALARY | 614, 925. 58
PR T4 A EMPLOYEES' WELFARE 2 95, 245. 00
FE® TRIP COSTS 3 26, 392. 49
TN OFFICE COSTS 4 16, 600. 42
PriH T DEPRECIATION COSTS 5 32, 349. 36
IR COMUNICATION EXPENSES 6 10, 989. 73
FH 5% PRRENTAL 7 148, 800. 00
R T3S endowment insurance 8 641, 187. 07
T il #AUDIT COSTS 9 11,881.19
DGIE . K KIS CE

CEWE. Wll. HAfICE 10 146, 204. 00
certification detection
EiPeFHVehicle cost 11 44, 433. 33
b 45 FH #5 3 ‘
BUSINESS ENTERTATNMENT 13 % 882 30
H#felectricity 15 19, 498, 75
WA P AR« HR T 2 AR X
W oRE IRL RSN o 16 29, 864. 16
property insurance/Employee accident insurance

&  1FTOTAL 1, 864, 924. 58
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| .Genel ai Background

o '.I’OIY MLDI(‘URL (LAIYAN(J) LO Lll) (thc compdny”) is a loxugn capildl S

' --Lompdny contributed ‘and organized by POLY MEDICURE LTD, INDIA. It was

'-estabimhcd on June 25,2007 and obtained 1he cntmpnsc legal person | busmcss l1cence s
. with registered No. 37068240{}002685 (Now for the unified social credit cod

©Registered capital: USD1,100, 000. Address; Arca A, ‘Heshan Road, Laiyang

| -913706826635188550 ) “The (,ompany s icgal representative: Ihmanshu Bdld L -

'-_Lconomlcal Dcveiopmem Dlsirlci Iaxydng:, bhandong, (,hma Busmcss “scope: [RRRTAL

- manufacture and - ‘process Laicgory 3 ‘of ‘injection. and pumtuxc ‘instruments and

. medical polymer materials and products of categoly Lcategory 2 and cate;,(ny 3. All. :

o o Statut(ny llccncc) prny date ﬁom June 25 2007 1o May 23 2027

o blgmﬁcant Accountmg Pohcws

'- '._1 Acwuntmg bystem -

S - '-:for enterprlses and the Ieievant supplemenldry pl ()vxsmnb

-:ZFlscachar - TR -, . _ i
w0 The ﬁ%cal yccu ot thc company is ﬁom Apnl ) oi lhc Ionmex yc,cu l() Mar(,h ’51 of 1he L
L 'next ya,ai . . e o - :

:3 Repo:tmg Lunrencv _ SRR
RMB is the bookcd cuncncy fcn the company S

4 Accnuntmg Prinuple and Measure Basns . : R
The compomy adoplb dcuudls bdms as punmpic aud hlstoncai (,Obtll“l;_., as measme_ '

B bas:s

R ‘i Mcasurc Method of Forelgn Currency Tramactmn D

“products listed above. will be exported -to overseas markets (Opcratmg sub]cci to L

: The company is followm&, the orlg:,mai Accounhng:, Slandards cmd Accoun’ung, System o

S Irarlsact]ons in (,urrcnmes other, than RMB dlL convuted 1nto RMB usm‘g lhc markct

o '_'-cxchangc mtc, oi Ehc, ﬁmt day of thc momh At ihc \{,al Lnd non RMB momy of fOlngpil Sl

Cmrcncy du,ounts would be dd]UthCl 1o rap(ntmg cuucncy usmg> thc markct exchdnge

: -"mtc oi ihc ldst ddy of thc \ea[ lhc balanu, bclwecn lhc money. d[tu ddjuslcd and the_ SRS

' Icpoxlmg cuncncy money ahcady 1LCOIde n 101(,1511 Cuuency du,oum% wouid b(, RO

u,c,koned m Luuent ploin as fomgn exchang;c ‘gdll] 01 1035 R

: 6 iust‘lbhshmg, btdndard: 01 Cash I qulva!mts  ' e : . -
G ash Lquwalunt ldus to. thc m\fuinu,m ()I th u)mpdny wnh shmi Lx;)uy datc

e . P?lgc- l_.()f'f*‘ L



P()LY MEI)IC[ Rl* (LAIYAN(,) (,() Ll i)

.ANNOTAI IONS TO A(,(\‘()UN’] ING QTA TFM]* N ] b
- As oi Mqrch31 2022 e

" (wuhm 1hlLL monlhs hom pmchdsmg:, date), cuucm hcqucmiy, casy 10 cxchdngc 10_- o

:-cdsh dnd thc gmallcbt llbk on valuc chcmgjc '

: 7 Measure Method ot Bad l)cbts : e : S L
(1) Ailowancc Mcthod was adopted 10 dcai wnh bad dcbtc; wlnch er Iccog;,m/cd wnth [Rr B

--the fc oliowmg mtuatlons

;:Thc debtors went bankmptcy and aftel 1hc 10,(:,41 d1schalé,1n£, pIOLLdul es, ihe dcbts mll _ -

~.“can not be collected back. - . . T
. The dcbtors died and have g got. nelther assct on dmchdx g,mg3 or 1(,53:11 undel takers

- 'The debts have ‘been. ovmdue for more than three ycars and the obvious cwdcnccs - |

- -shows that the dcbts cannot be coliected back Appmval could bc rcqu1rcd in some -
Cocases. - DR T
: ._'(2) Pxows;()n for Bad chls

~"The company adopls allowance mcthod to calculdtc the plowsmn for bad debts

3--__'.11amcly adopls aging dndlyMS method to. calculate the bad debts reserve, use the B

- - balance of the accounts receivable at the end of year 1o multlply rclevant pxoporuon

S Ihc plopomon of bdd debts Wlthdidwal is as foilows

- Aging - R T PRI Propomon
Ovelduc w1thm 1 ycar 'f-: . S = __'-___0%_ -
OVCldU(., fO!‘ 1-2 yLdlS ; .. - B 5% o S
B " Overdue for 2- 3 years - S20% R
'. . Ovcrd_u_c {__0_1 more 1_ha1_1 3 yc_ar_s E . - S S 50% e T

5 8 Invmtornes

-_'-_'(1) Inventoucc; axc mamly 16001dcd raw matcnals products m ptocess fmlthd_'-_' '

producis iow value consumabics packs

' '(2) Inventories adopt perpetual mvcnto;y sy%lcm and cuc 1cc01dcd in aclual cost (,osll e
of inventories is ‘determined on a wcxghtcd avelage delS ‘As for the 10w value SR

consumabics amortizing in dccmddncc with one-off am(ntmanon mclhod

(3) 'Ihe endmg balanccs of mvcnimy are valued ai 10wcr ot coqt or nei rca 1zablc -

“value.

o (4) Company ccmputcs dllowancc for market dlmmu‘uon in va]uc of 1nvcnt(n y whcn e

‘the followmgD Sxiuations happcncd

A Mcuket price keeps dcclimngj and no hopc for }Didvelled in foresccablc i uture o

_B. The cost of product of made from the material is higher than thc mar kct price,

o Due 1o -products’ lcpldcmg and. updatmg the old mdtcndi cdnnol bc uscd to 1hc R

S new pioductb and the markcl price of the material is lower than thc rccordcd cosl. - e
. :'D_ Becausc the pl()dllcls dlld services pmwdcd by the company. are out of datc or 1hc L
dcmand of market Lhdll}:,(,s as the 1csult oi chdn;:,c ()i cuslomus {aste, thc mdikct_ =

pucc dcclmcs gpmdually _ A o
()thu sltudtlons show lhai ihc delLlellOH hds hdppcncd substamml]y '

LA.

)

RREE "[_’:).gc.l_ ().1'4.
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ANN()]AI IONS T () A(J(‘()UN TING STAl E MFN I b
. As 01 March 3] 2022 '-

j9 l*lxcd Asscts and l}epreudtlon Method SRR - : o
- ;-_(1) Fixed assets: Fixed assets include housc bmldmg, machmei Y. cqu:pmwt 10019

_ "  and, olhot oper duondl assets wuh useful life over one year; and ‘non-main, eqmpmont RS
o of pxoducmg with unit puce over RMB 2000 and useful life over two yeals :
< M2) 1 ixed assets’ Vaiuatlon ﬁxed assets are. rccordcd at the a(,iual cost.

i '(3) 1he delGdellOH method F ixed asscts are. d(,prcudtcd wdh thc strazghl lmc method N

“and 1he esumatcd 1631dua1 rate IS 10%. DCldllS as followed

"-"'_'Ilems L 2 .'ﬁ Dememaied Yeax Anﬂudl Dopremaied Rdtc T

."llouse&Bugldm& o i 45%
Machinery cqmpmem | REST _ 10 . o . 9% o
. ;_:. .. 3_{rdn5p0ﬂ equ,pmcm 2 .. o 5 g : g - : e __.-18%- B,

| :."-:..'_.llec,tromc cqulpmcnt S T o '- 8%

o (4) The provision for. devalued ﬁxcd dssets lhc PlXCd Asscts rcv1ew is Cdlllbd out

S seriatim at the end of the year. If it hdppms that the Iealvdble value bccomc 10we1_f S
[T .ihan the. recmded cost as a result of decline in market prm technical backwaldncss

o ;_'dama;:,e of the fixed assets or Tong time inactiveness, the allowance would be mddo'_ e

. ”acoondmg, to the difference mdlvrdudlly, the full dllOWdllC@ f(n devalue of ﬁxc,d assets -
. are made under the following situations: SR 5 T
A A Fixed assets that had. been leﬁ unubed fox a long umo and w1ll nol bc used 01 ST L

_ txansfc;rod m the foresecable. future. e S
LB, l ixed assets will not be uscd because of the p;ogvl €8s in tu,hmquo

L Plxed assots plOdUCG a lar ge amount ol rqcciod pr oduclq

oD Damdgcd and thu<; bccamc usele%’% in value and transfe erring.
_E_. Olhel fixed assets that could not bimg: any economic prolli

E 10 Eng_,lmermg

g 3Ln§91ncermg mlus lo the prOJeci lhdl is. undcr consnucllon nol compleu, yel and

complclcd but not xcach the expoctcd using status. " Engineering conﬁrm 115 cosl in :' S
' --dccmdance with, actual expendlluu, that mciudos Ldpltaluatlon inter est : .
- The ﬁxcd assets. bu1lt which has reached the expu,lod usable status but haven 1 done

T 1ho final accounts. of complet(,d project yet can transfer 10 fixed dSbLlS accoxdlng to

B -engineering lelmdted amounts or actual cost and fixed. value from lhe date when it - '

- can mach L\pL,Cl.LLl usdblo btalus cmd ialq, out dopiu,muon uoonulmllon of assets

'_ "'._L()bl dl]d doprouatmn taken oul altu hnmlung, lht plocedurw for ﬁnal au,oums ol"_"_
- completed plO](,CE SRR % TR =

- Cdpltali/dtlon uw;lc,st is rcckoned m on;:m(,elmg: LObl in dc,(,mdanc,c wﬂh 1he actual B 'j o
space used of spuidl loan‘s and the calculahon of Ldpll’lll!dil()n mtelusl rate, The. L :
_"(:11§;,1r1(,<:1lng3 tlanslu Lo imcd asscts dccordingp io chilch.l ull prcndxlum whcn__--_ o
B _'complctmé and puumg: into sow;cc : '

L J'-At thc, cnd ol pumd chu,km;D lhc ulgmcolm,&_D 11um by 1[um acuun, dwdluallon ol

P ""Page;i ol'-fl



. l’()LY Mi‘ l)l("UR]* (LAIYANG) (() N ll) R
ANN()’]‘ATIONS TOACCOUNTING b lA]“I M.I__N_! S. :
As ui Marcla?)! 2022 L T

~pr ovxsaons for thc below c,n;:mcm ing dwalucd

o AL ng:mcumg:, lhdl stop for long term and can noi 1cc0nstru<,t w1ihm 1110 ncxl 3 ybdlb

5 B ':B Ihc project. has bccn dedeld whuhu in pcrformdncc or ln t(,c,hnolog:,y and thc_ _3.: R

-economic profits it bioug:,ht with obv10us indeterminacy. .

C: Othel qituauons that qhow 1he dwaludmn of cng,mcczmg, wnh cwdcuca L

3_'..11 1nc0mc Lonﬁrmatlon Pnnuple e

+The company has. uansfelrcd the main rlsks and 1ewalds ol commodlly ownelshlp 10 AU
- buyers the company - don’t ku,p the managemem and control right for the commodny IR
: 'any longu relevant economic pmﬂlq can input comparny, and can u)n{um thc income v |
- when the relevant income and cost can be measured reliably. '

S E he company commcnced 113 commucxai plOduCUOI'l onAm 0] 2009

  12 Accountmg Method oflucome ’lax _ R
'_ It shouid adopt laxcs payable muhod as lhe dccountm& method._} ] o

: '.de ltems AR

Mam Iaxeb and tax rate qukidble fox thc COlllpdny as below

L .-flax Itcms o Tax Basqs " Rate G
v A T Inc()me hom ?aies _:- __--130_/0_ BRI

"'Incom(, ldX - Idxable Incomc 25% A

- _'_"-Contmgency Events

= No. signlhcam coxmnbuncy evcnts by 1116 end of MAR 31 2022 =

" __'Pi omm, I‘vcnts

i ~No snamﬁcanl plomm, chnt% by ihc end of MAR 31 2022

o 'Subsequent Evmts T

o ._fNu sl‘g,mf' (,dm s,ubb(,quunt events by the end 01 1hc dale 01 Audllm S rcport

et i’agec_l_ ofd -~
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