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YANTAI LUHONG (LIMITED) CERTIFIED  PUBLIC ACCOUNTANTS
BIxr: 7214138 Hhk: FEPE TG L ¥ 479 5 Wih: 7262968 7214138

AUDITOR’ S  REPORT

YLHSZ (2023) No. 029

To the shareholders of Poly Medicure (LaiYang) Co., Ltd,
We have audited the accompanying financial statements of POLY MEDICURE (LAIYANG)

CO., LTD., which comprise the balance sheet as at Mar. 31, 2023, and the income statement,
cash flow statement from Apr. 1,2022 to Mar. 31 ,2023, and a summary of significant

accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the Accounting Standards for Business Enterprises. This
responsibility includes: (a) designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether- due to fraud or error; (b) selecting and applying appropriate

accounting policies;and (c) making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with China Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but

not for the purpose of explessmg an opinion on the effectiveness of the entity’s internal
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control. An audit also includes evaluating the appropriateness of accounting policies used

and reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial
position of POLY MEDICURE (LAIYANG) CO., LTD. as at Mar. 31, 2023, and its

financial performance and cash flows from fromApr. 1, 2022 to Mar. 31,2023 in accordance

with the Accounting Standards for Business Enterprises.

(If the report is out of accord with the Chinese report, the Chinese report is correct.)

Yantai LuHoh"Q(Limited-) Certified Public Accountants Chinese CPA / \4(/( W
‘ -a"ll! ré-_.—; -

Laiyang, China

April. 26 2023
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BALANCE SHEET

f - Y Mar. 31, 2023
NAME OF ENTE?U’RJSE:APOLY MEDICUE{E (LAIYANG) CO.,LTD UNIT:RMB YUAN
\ : 28y YEAR END YEAR END
% ASSETS HO: 31 MARCH 2022 31 MARCH 2023

CURRENT ASSETS™. . o 1
Cash and cash equivalents I7 ¥4 2 85, 105. 52 55, 908. 60
Which: Cash in bank 347 7% 3 21, 591. 20 43, 912. 82
CashW 4> 4 63, 514. 32 11,995. 78
Short term investment7 {4 % 5
Notes receivable i/ 1fff 24 6
Dividend receivableS714 Ji% £ 7
Interest receivable/S/ i Fi 8
Accounts receivable /S Ik 9 8, 039, 148. 04 6, 093, 743. 34
Other receivable HAift b i % 10 130, 368. 47 123, 623. 38
Advances to suppliers {2 11 239, 450. 00 132, 900. 00
Allowance receivable 12
Inventories{7 13 5, 363, 684. 36 4,975, 511. 45
Deferred and prepaid expensesf&## % Ji] 14 7,600. 00 58, 450. 00
Other current assets FAt 7 2h i = 15
Total current assetsiiia} 7 7™ 4 4 16 13, 865, 356. 39 11, 440, 136. 77
LONG TERM INVESTMENTS 17
Long-term shares investments-£: Jif i 4% 4 % 18
Long-term bonds investments K {} fiff %5 4% i 19
Total long term investments [ {1 # % &1 20
FIXED ASSETS 21
Fixed assets-cost[] & 7 7 [ 22 11, 853, 251. 22 12, 016, 971. 05
Less: Accumulated depreciation & 147 [H 23 7,984, 918. 39 8, 502, 221. 66
Fixed assets-net book valuelf# 5 # /* 4% 24 3, 868, 332. 83 3,514, 749. 39
Less:Provision for devalued fixed assets 25
Fixed assets-net value 26
Construction materials T.f£4 % 27
Construction in process?F 2 T.f% 28
Disposal of fixed assets[&] 7 % 7= B 29

Total fixed assets[d] & ¥ =& 1 30 3, 868, 332. 83 3,514, 749, 39
INTANGIBLE AND OTHER ASSETS 31
Intangible assets G 7 7~ 32
Other long-term assetsHiAth <} 5 o= 33
Long-term deferred and prepaid expenses K- it 22 | 34
Total intangible and other assets 35
DEFERRED TAX: 36
Deferred tax debitif 3iE JiT #5 §ii % = 37

TOTAL ASSETS % ™4 it 38 17,733, 689. 22 14, 954, 886. 16

T B
Legal member as of right: ‘'
b1

1“1- 2

S —

Finance principal:

Director of accountants:




. BALANCE SHEET

G\ Mar. 31, 2023
NAME OF ENTERPRISE POLY ME@ICURE (LAIYANG) CO.,.LTD UNIT:RMB YUAN
1 | YEAR END YEAR END
CURRENT PIABILIT[ES 2. 4 NO. 31 MARCH 2022 31 MARCH 2023
Short-term loansf 1 fak - | -/ 39 5,497, 375. 40 2,424, 877. 68
Notes payable/s i 2" 40
Accounts payable N {7 ik 2 41 5, 587, 394. 23 5, 825, 722. 86
Advances from customers Tl I 2k 42 22, 880. 00
Wages payable/ {if T. % 43 289, 389. 62 247, 869. 48
Welfare payable s f:f 4 F1| % 44
Dividends payable W {+f [l ] 45
Taxes payable N 32 Fi 4x 46 262, 044, 30 2486, 556. 00
Other paymentsH:A1 5 %7 2 47 13, 286. 17 6, 265. 66
Other payable L s 57 {2 48 2,010.78
Provision for expenses Fii# %% i 49 239, 734. 98 109, 773. 62
¢ Long term loans within one year—%£ P FI| B i) 197 2 1 50
A fii
Other current liabilities H:Ail i ) £ {7 51
Total current liabilitiesifish 1 i &1 52 11,891, 235. 48 8, 883, 945. 30
LONG-TERM LIABILITIES 03
Long-term loans 48 #k 54
Debentures payable s {3} f# % 55
long-term accounts payablet: £ 37 {2 56
Other long-term liabilities - i1} #4171 i 57
Total long-term liabilities 3 17 i & it 58
Deferred tax: 3 %E Ff 584 1 {5 59
Deferred tax credit 60
Total liabilities ; 61 11,891, 235. 48 8, 883, 945. 30
OWNER'S EQUITY 62
Paid-in capital 30§ #F A4 63 7,809, 636. 44 7,809, 636. 44
Capital surplus %t 4 24 64
Reserve fund%i 4% A 11 65
Undistributed profit 43 it K 66 -1, 967, 182. 70 -1, 738, 695. 58
Total owner's equity FF& # B35 & 67 5,842, 453. 74 6, 070, 940. 86
L‘g%%‘%’gggf;“n SWIER'S EQUITY 68 17,733, 689. 22 14, 954, 886. 16
Legal member as of r lght Finance principals 5 Director of accountants:

i
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F INCOME STATEMENT

NAME OF ENTERPRISE POLY MEDICU(RE (LAIYANG) CO.,LTD

§

UNIT:RMB YUAN

B
b ¥

FROM APR.,2021

FROM APR.,2022

7 Ttems HO. TO MAR.,2022 TO MAR.,2023
Sales?{%ﬂk%l&)\ﬁ s ,”’J 1 13, 398, 024. 31 11, 689, 363. 59
include: exportiith. i 2 885, 959. 06 1, 205, 689. 89
Less:Cost of salesii: 55 i A 3 10, 598, 801. 55 8, 988, 494. 66
Less:Sales tax =\l 45 5 4 A it 4 98, 686. 88 46, 497. 95
Gross profit=: &l % 5 5 2, 700, 535. 88 2, 654, 370. 98
Add:Net income from other operationsfin: HAlk % F)i | 6 688. 50 -54, 032. 12
Léss:Selling expensesik: 44 7 1 7 203, 823. 67 260, 623, 94
[%ss:General and administrative expenses® B # H] 8 1, 864, 924. 58 1,876, 554. 73
Less:Financial expensesiif % %% Fi 9 368, 703. 25 241, 357. 54
Operating profit# i 10 263, 772. 88 221, 802. 65
Add:Income on investmenthn: ks 11 = -
Add:Non-operating incomefii: 4t A 12 51, 296. 44 26, 767. 13
Less:Non-operating expensei: #koh 37 H 13 1, 046. 00 20, 082. 66
Add:Prior year income adjustmentfiii: PAT4EEHZSHE | 14 - -
Income before tax |3 s.4i 15 314, 023. 32 228, 487. 12
Less:Income taxyif: {54 2% 16 -
Net income 4 F i 17 314, 023. 32 228, 487. 12

Legal member as of right:| « - Finance principal:

Director of accountants; 7 = -




CAS‘H FLOWS STATEMENT

NAME OF ENTERPRISE POLY MEDICURE (‘LAIYANG) CO.,LTD

UNIT:RMB YUAN

f

\ " = P rf ;’ NO FROM APR.,2021 FROM APR.,2022
LR Ay TO MAR.,2022 TO MAR.,2023
1.Cash Flows from oﬁa,siting Acti}zit%ig 1
%’l"iif’;;; E’?T‘K?If rm;;l?;i:l?;f;l]:;js rendeing ofservices 2 11, 546, 623. 75 15, 186, 375. 30
Refund of tax and levy Yl B 3 i it 3 313..15
Other cash received relating to operating activities 1 F] 55 2888 i 245 A 4 4 7, 060. 63 28,442, 01
Sub-total of cash inflowsEl ¥ A /it 5 11, 553, 684. 38 15,215, 130. 46
Cash paid for goods and services /35 ¥ i o 54257 % & (1 B0 4 6 5,654, 919. 92 9,936, 100. 90
Cash paid to and on behalf of employees 3 {43 11T AL T 7 3 1 0 2 7 4, 135, 559, 54 4,036, 636. 21
Taxes paid S /o FhRd 2 8 615, 949. 43 786, 612. 40
Other cash paid relating to operating activities 3 {5 ) 5 2585 55 4047 X 10 Bl 4 9 639, 271..22 840, 555. 49
Sub-total of cash outflowsHl4: #i th /M it 10 11,045, 700. 11 11, 599, 905. 00
Net cash flows from operating activities£ B¥ 35 50 7 4 (1 B 49 it 1440 11 507, 984. 27 3,615, 225. 46
2.Cash Flows from Investing Activities 12
Cas.;1 received from return of investments 13
Cal¥f received from distribution or insterest of dividends or profits 14
ﬁ?:c’:lt’fahzhi rtcezi(é;(:mq;l;ﬁ;jioi f{];:;j assets, intangible assets and other long-term assets/h 15 389, 000. 00 51, 500. 00
Other cash received relating to investing activities 16
Sub-total of cash inflowsF 43 A /Nt 17 389, 000. 00 51, 500. 00
\ Czs;f{;g;i t)(:?c?i’tjnff ‘f:xed assets .intangible assets and other long-term assetsIh 4 [l 5 ¥ 18 606, 916. 00 290, 500. 00
Cash paid to acquire equity investments 19
Other cash paid relating to investing activities 20
Sub-total of cash outflowsHl 4 3 i1 /N i 21 606, 916. 00 290, 500. 00
Net cash flows from investing activities 5 B ¥ 21 7= (4 51 4 5 bt 1% 305 22 -217,916. 00 -239, 000. 00
3.Cash Flows from Financing Activities 23
Proceeds from issuing shares and bonds 24
Proceeds from borrowingsf @i 111 51 4= 25 5, 497, 375. 40 2,424, 877. 68
Other proceeds relating to financing activities 26
Sub-total of cash inflows3H 4 i A/ if 27 5, 497, 375. 40 2,424, 877. 68
Cash repayments of amounts borrowed £ 4 { % ¥ {+f () B 4 28 5,496, 749. 77 9, 497, 375. 40
m(iis: payments for distribution or interest of dividends or profits 4 fit I FI| o £ 4+ F1 & & f1f 29 305, 654. 24 332, 924. 66
Other cash payments relating to financing activities 30
Sub-total of cash outflowsB G 3 th 2 1| 31 5, 802, 404. 01 5, 830, 300. 06
Net cash flows from financing activities & 5535 377 4: (10 50 & i 15 4 32 -305, 028. 61 =3, 405, 422. 38
4.Effect of Foreign Exchange Rate Changes on Cash 33
;.Y Net Increase in Cash andcash -.:.;E‘,:?-%ivalents B RT3 5 B 7 I 94 “14, 960. 34 99, 196. 92
Legal member as of right: | .~ ; fl * Finance principal:: Director of accountants: | ¥ % £1 |

§ - -
i —




~~CASH FLOWS STATEMENT

NAME OF ENTERPRISE POLY MEDICURE (LATYANG) CO .LTD

UNIT:RMB YUAN

| ST BTt gf NO FROM APR.,2021 FROM APR.,2022
A A : Y TO MAR.,2022 TO MAR.,2023
1.Reconciliation afNe‘}‘%aﬁr to Cash Flolwsﬁ;am" herating Activities 35
N, foe
4
Net profitifi il e 36 314, 023. 32 228, 487. 12
Add: Impairment 37
Depreciation of fixed assets [Vil iz % 7 477 111 38 170, 361. 52 622, 559. 36
Amortization of intangible assets J JF & 2 4 39
Amortization of long-term deferred and prepaid expenses ¢ 154 oW H e 40
Decrease in deferred and prepaid expenses (or deduct:increase) -k 4l ] ik 2> 41 45, 600. 00 -50, 850. 00
Increase in accrued expenses (or deduct:decrease) Fild %% J1J 1 i 42 231, 608. 00 -129, 961. 36
Losses on disposal of fixed assets ,intangible assets and other long-termassets (or deduct
gains k¥ i e . A0 g LH b S D = A e (o 41 B ) 43 44' 500. 56 _26' 763. 53
Losses on scrapping of fixed assets 44
YFinancial expensesih 35 11 21l 15 305, 654. 24 204, 581. 78
;;'Losscs arising {rom investments (or deduct : gains) 46
Deferred tax credit (or deduct : debit) 47
Decrease in inventories (or deduct : increase)(7 3% (K7l 2> i 14 48 144, 509. 59 388, 172. 91
Decrease in operating receivables (or deduct : increase) i 5 F (1 3 > Cok: 14 49 -3, 366, 129. 12 119, 801. 33
Increase in operating payables (or deduct * decrease))¥ {5 [ I g kb 50 2,617, 856. 16 259, 197. 85
Other 51
Net cash flows from operating activities#? BT BN A2 (1 54 3 e 53 52 507,984, 27 3,615, 225. 46
2.Investing and financing activities that do net involve in cash receipts and payments 53
Repayment of debts by the transfer of capital 54
Current transferable debentures 55
Fixed assets under financing lease 56
3.Net Increase in Cash and Cash Equivalents 57
Cash at the end of the period 4 () JY] A 424 58 85, 105, 52 55, 908. 60
Less : cash at beginning of the period il 4 (f H: 41) 4x i 59 100, 065. 86 85, 105. 52
Plus : cash equivalents at the end of the period 60
Less : cash equivalents at the beginning of the period 61
62 -14, 960. 34 -29, 196. 92

Net increase in cash and cash cquwalentsﬂfgﬂﬁ%ﬂ%?%ﬁﬂﬁ

] ] I i . .
Legal member as of right: | - o Finance principal: | 3
1=

Director of accountants:




ﬁ?lé;%&)\'r%mi%FUNDs RECEIVED

éiﬁﬂﬂfk (%Bﬂ)@ﬁ%ﬁﬁ i PR & POLY MEDICURE (LATYANG)

‘ / 20234E3H31H
SEYEAR KfngﬁTH ~£19ﬁ{£ USD RECETVED aE S RMB
2007 5| 16 29, 990. 00 7.5692 227, 000. 31
2007 10 17 134, 940. 00 7.5030 1,012, 454. 82
2007 12 17 99, 990. 00 7.3672 736, 646. 33
2007 12 30 124, 940. 00 7.2900 910, 812. 60
2008 I 25 99, 990. 00 7. 2096 720, 887. 90
2008 2 26 69, 940. 00 7.1073 497, 084. 56
2008 4 19 59, 940. 00 6. 9755 418, 111. 47
2008 6 6 59, 990. 00 6.9112 414, 602. 89
2008 6 26 39, 990. 00 6. 8493 273, 903. 51
2008 8 14 24, 940. 00 6. 8463 170, 746. 72
2008 9 14 14, 990. 00 6.8321 102,413. 18
2008 11 13 49, 940. 00 6.8295 341, 065. 23
2009 1 4 24, 940. 00 6. 8089 169, 813, 97
2009 3 2 39, 940. 00 6. 8389 273, 145. 67
2009 4 21 49, 990. 00 6. 8342 341, 641. 66
2009 5 20 24, 990. 00 6.8251 170, 559. 25
2009 6 22 150, 560. 00 6.8328 1, 028, 746. 37

A TOTAL 1, 100, 000. 00 7,809, 636. 44




%%ﬁ%ﬂﬂﬁﬁ selling expenses list

SR GRIFD By F R R ) 2022.04.01

POLY MEDICURE (LATYANG)CO.,.LTD 2023.03.31

/ P AR Bt
P TiCH  Ttets TIA Cumulative at the End of

\ line )
N Period

EBREEN

253, 142. 02
Transport handling charges 1

HEe#hH (FEs) Sample fee 2 7, 481.92

-

10

11

12

13

& IFTOTAL 14 260, 623. 94
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BELS H R

,fﬁ“GEnQ{gl and Administrative Expenses
55N ]

&

‘:( ‘ - \
SRk CERD 7 A RA T

5 2022.04.01
POLY MEDICURE (LAIYANG)CO.,LTD 2023.03.31
\ % / . WA 2 il
’ 4 R
3 ¥ ﬁfﬁlﬂﬁ Items flTn{)e\ Cumulative at the End of
e E_ Period

L% SALARY 1 628, 812. 20
BT 48HF| EMPLOYEES' WELFARE 2 189, 315. 00
ZE# TRIP COSTS 3 10, 175. 62
A # OFFICE COSTS 4 16, 657. 74
#7IH %% DEPRECIATION COSTS B 30, 688. 26
I COMMUNTICATION EXPENSES 6 9, 284. 20
FH 55 ZERENTAL 7 148, 800. 00
T 35 Z %K endowment insurance 8 589, 426. 48
H i #AUDIT COSTS 9 11, 650. 49
CEIALE. R&ill. 5 A ECE
certification detection 1 B7, 434. 31
R HVehicle cost 11 51, 424. 00
T IR
Security check, environmental protection fee = 15, 08, b9
b % 7 7
BUSINESS ENTERTAINMENT L 13, 687. 60
T MHEG %
LABOUR UNION EXPENDITURE - 3, 000. 00
H#%electricity 15 48, 159. 54
AP R . BR R4S
property insurance/Employee accident insurance e 25, 049. 29
s 1+ TOTAL 17 1, 876, 554. 73




POLY MEDICURE (LAIYANG) CO.,LTD.

ANNOTATIONS TO ACCOUNTING STATEMENTS
As of March 31, 2023

General Background

POLY MEDICURE (LAIYANG) CO.LTD. (the “company”) is a foreign capital
company contributed and organized by POLY MEDICURE LTD, INDIA. It was
established on June-25,2007-and obtained the enterprise legal person business licence
with registered. No. 37(}682400002685 ( Now for the unified social credit code :
913706826635188550). The company s legal representative: Himanshu Baid.
Registered cépital: USD1,100,000. Address: Area A, Heshan Road, Laiyang
Economical Development District, Laiyang, Shandong, China. Business scope:
manufacture and process category 3 of injection and puncture instruments and
medical polymer matetials and” products of category 1,category 2 and category 3. All
products listed above will be exported to overseas markets (Operating subject to
statutory licence). Expiry date from June 25, 2007 to May 23, 2027.

Significant Accounting Policies

1 Accounting System
The company is following the Accounting Standards for enterprises and the relevant
supplementary provisions.

2 Fiscal Year \
The fiscal year of the company is from April 1 of the former year to March 31 of the
next year.

3 Reporting Currency
RMB is the booked currency for the company.

4 Accounting Principle and Measure Basis.
The company adopts accruals basis as principle and historical costing as measure

basis.

5 Measure Method of Foreign Currency Transaction

Transactions in currencies other than RMB are converted into RMB using the market
exchange rate of the first day of the month. At the year end, non-RMB money of foreign
currency accounts would be adjusted to reporting currency using the market exchange
rate of the last day of the year. The balance between the money after adjusted and the

reporting currency money already recorded in foreign currency accounts would be

reckoned in current profit, as foreign exchange gain or loss.

6 Establishing Standards of Cash Equivalents.
Cash equivalent refers to the investment of the company with short expiry date

Page 1 of 4




POLY MEDICURE (LAIYANG) CO.,LTD.

ANNOTATIONS TO ACCOUNTING STATEMENTS
As of March 31, 2023

(within three months from purchasing date), current frequently, easy to exchange to
cash and the smallest risk on value change.

7 Measure Method of Bad Debts

(1) Allowance Method was adopted to deal with bad debts which are recognized with
the following situations:

The debtors went bankruptcy and after the legal discharging procedures, the debts still
can not be collected back.

The debtors died and have got neither asset for discharging or legal undertakers.

The debts have been overdue for more than three years and the obvious evidences
shows that the debts cannot be collected back. Approval could be required in some
cases.

(2) Provision for Bad Debts

The company adopts allowance method to calculate the provision for bad debts,
namely adopts aging analysis method to calculate the bad debts reserve, use the
balance of the accounts receivable at the end of year to multiply relevant proportion.
The proportion of bad debts withdrawal is as follows:

Aging Proportion
Overdue within 1 year 0%
Overdue for 1-2 years 5%
Overdue for 2-3 years 20%

Overdue for more than 3 years 50%

8 Inventories

(1) Inventories are mainly recorded raw materials, products in process, finished
products, low value consumables, packs.

(2) Inventories adopt perpetual inventory system and are recorded in actual cost. Cost
of inventories is determined on a weighted average basis. As for the low value
consumables, amortizing in accordance with one-off amortization method.

(3) The ending balances of inventory are valued at lower of cost or net realizable
value.

(4) Company computes allowance for market diminution in value of inventory when
the following situations happened:

A. Market price keeps declining and no hope for gravelled in foreseeable future.

B. The cost of product of made from the material is higher than the market price.

C. Due to products’ replacing and updating, the old material cannot be used to the
new products; and the market price of the material is lower than the recorded cost.

D. Because the products and services provided by the company are out of date or the
demand of market changes as the result of change of customers’ taste, the market
price declines gradually.

E. Other situations show that the depreciation has happened substantially.

Page 2 of 4
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POLY MLDICURL (LAIYANG) (,() lﬂ D _ _' : L
ANNOTAIIONS TOACCOUNT l’\l("' fﬂAl LMi* N FS [T
AqofMarchS] 2023 Ci T

. ".9 3 1xed Assets and l)eprec:atlon Method S 3
i '(I) Fixed assets: Fixed. assets include. house buﬂdmg, mach1ne1y, equlpment 10019 R
_'iand othez operational aqseis wﬂh useful life over one year; and non-main cqmpment_ B o

Coisof plOdULlﬂé w1th unit price ovu RMB 2000 and useful life over two yeals ;
(2) I'ixed assets valuallon ﬂxed assets are 1ee01ded at the actual eost '

. (3) I‘he depxeeuuon meihod Plxed dSSCtS are dcpreelaied Wlth 1he etralght lme method

'. ﬁand the estlmated' 1651duai rate 1s 10% DLtdilS as followed

..:_: ltems [ 3 o Demeuated Yedl R Annua? DCDILletLd Rdte

- House &Building . 200 A%

Machinery. equxpmem oo | .:; i ]0 .' ' B .. 9%

'_z-:‘_-hanspomeqmpment 5 ;g% ey
- '-_j"iLlchrome cquipment S St o e

: {4) The p10v1f>i0n for devalued {ixed assets: lhe I1xed AbbLl&; 1ewew 18 Ldlll(,d out_". B :
) '-'serlaum at the end. of the year. If' it hdppens that the realizable value beeome lowez_'.'..f.':: I
. ’Lhan the recozded cost as a rebuil of decline in mmket pnce technical backwar dness, S

lea.g:,e of the hxed assets or. longD time mactweness the aliowanee would be made_'-' R
i ._fdc,eordmgj 10 the dlffelence 1nd1v1dua§ly, the fu]l dllowanee f01 devaiuc of ﬁxed assels

o are made under the foilowmg snuauons P Y RN TS

"“-A llxed dSS@tb that had been left unused f01 a long ume and w111 not ’oe used 01 A
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POLY MEDICURE (LAIYANG) CO.,LTD.

ANNOTATIONS TO ACCOUNTING STATEMENTS
As of March 31, 2023

provisions for the below engineering devalued.

A: Engineering that stop for long term and can not reconstruct within the next 3 years

B: The project has been backward whether in performance or in technology and the
economic profits it brought with obvious indeterminacy.

C: Other situations that show the devaluation of engineering with evidence

11 Income Confirmation Principle

The company has transferred the main risks and rewards of commodity ownership to
buyers, the company don’t keep the management and control right for the commodity
any longer, relevant economic profits can input company, and can confirm the income
when the relevant income and cost can be measured reliably.

The company commenced its commercial production onApr.01,2009.

12 Accounting Method of Income Tax.
It should adopt taxes payable method as the accounting method.

Tax Items

Main taxes and tax rate suitable for the company as below:

Tax Items Tax Basis Rate
V.A. T Income from Sales 13%
Income Tax Taxable Income 25%

Contingency Events

No significant contingency events by the end of MAR.31, 2023

Promise Events

No significant promise events by the end of MAR.31, 2023

Subsequent Events

No significant subsequent events by the end of the date of Auditor’s report.
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